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USDA Waiver for USDA Commodity Inventory Records

One of the initiatives to improve the commodity program is to expand the use of commercial labels on USDA commodity products. Currently, manufacturers have the option of using commercial labels on all Group B products, (grain, peanut, dairy, flour, and oil products) which USDA purchases for schools.  By the beginning of SY 2002-2003, all commodities, Group A and Group B products will be permitted to have commercial labels.  

Visual identification of commodities will be lost with the use of commercial labels. Therefore, USDA has developed and tested a new inventory and record-keeping system that will eliminate the need for schools to keep separate inventories for commodities and purchased products. The USDA is offering States (State Distributing Agency and School Food Authorities) the opportunity to use the revised inventory record-keeping system on a voluntary basis.  States who choose to use it will be granted a waiver from the Federal regulations that require reporting commodity inventory separate from purchased inventory.  

As the State Distributing Agency (SDA), the Connecticut Food Distribution Program (CFDP) will adopt the USDA waiver from Federal regulations that requires the SDA to take physical inventory of commodities during annual reviews of recipient agencies (school food authorities).  A waiver is also granted that requires SDA to require recipient agencies to maintain accurate and complete inventory of USDA donated commodities. Therefore, effective July 1, 2002, CFDP will no longer conduct annual reviews on USDA commodities.

Enclosed is a copy of the waiver issued by USDA authorizing the use of a single inventory record-keeping system.  You must retain this information on file for local audit and review purposes.  Also enclosed is guidance on the requirements for the single inventory method.

If you should have any questions, please feel free to contact Tony Ferreira at (860) 713-5147.  Thank you for your cooperation and support.
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